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This report briefly summarizes and discusses the economexinof theenergyrelated tax Specialist in Public Financ:
provisions that are scheléd to expire in 2020, 2022022 or 2023 Fourteertemporaryenergy
tax provisions are scheduled to expire at the end of ZB2@other temporary business tax
provisions are scheduled to expire in 202022 or 2023 In the past, Congress has regularly
acted to extend expired or expiring temporary tax provisions. Collectively, these temporary
provisions are often referred to ‘dax extender.The provisions discussed in this report are
listed below, grouped by type and scheduled year of expiration.

Margot L. Crandall-Hollick
Acting Section Research
Manager

Donald J. Marples

Renewable electricity provisions scheduled to expire in 2020: Specialist in Public Financ

e Production Tax Credit (PTC)
Alternative and renewable fuels prowss scheduled to expire in 2020:

e Second Generation (Cellulosic) Biofuel Producer Credit
e Special Depreciation Allowance for Second Generation (Cellulosic) Biofuel Plant Property
e Incentives for Alternative Fuel and Alternative Fuel Mixtures

Vehicles and velie refueling property provisions scheduled to expire in 2020:

e Alternative Motor Vehicle Credit for Qualified Fuel Cell Vehicles
o Alternative Fuel Vehicle Refueling Property
e Credit for TwoWheeled Plugn Electric Vehicles

Building energyefficiencyprovisions scheduled to expire in 2020:

e Credit for Section 25C Nonbusiness Energy Property
e Credit for Construction of Enerefgfficient New Homes
o EnergyEfficient Commercial Building Deduction

Trust fund dedicated excise taxes scheduled to expire in 2020:

e Black Lung Disability Trust Fund: Increase in Amount of Excise Tax on Coal
e Oil Spill Liability Trust Fund Financing Rate
Other Expiring Energy Tax Provisions scheduled to expire in 2020:

e Credit for Production of Indian Coal
e Special Rule to Implement EleatrTransmission Restructuring

Provisionsexpiring in 2021, 2022, or 2023

e Credit for Residential Energy Property

e |nvestment Tax Credit (ITC)

e Five-Year Recovery Period for Certain Energy Property
e Incentives for Biodiesel and Renewable Diesel

e Credit for Carba Oxide Sequestration

Most of these energgelated provisions were past tax extenders legislation. Most recently, energy tax extenders were
extended in the Taxpayer Certainty and Disaster Tax Relief Act of 2019, enacted as Division Q of the Furtheatahsoli
Appropriations Act, 2020R.L. 11694). Most of the energy tax provisions extended in this legislation had expired at the end
of 2017, and were retroactively extendbtbugh 2020.
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This report does not include provisions that in the past have keessifield as individual or businesslated.Information on

these provisions can be found@RS Report R46243ndividual Ta x Pr ovi si ons (fATax Extenders
Brief, coordinated by Molly F. SherlockndCRS Report R4627Business Tax Provisions Expiring in 2020, 2021, and

2022 ( ATa x,ceordinatetylMolyd$-.0Sherlock
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Energy Tax Provisions Expiring in 2020, 2021, 2022,

Introduction

In the past, Congress has regularly actled to ext
Collectively, t heosnes taamp orf & étym xtr aeextxetfrdmrnedde nststop oarst
briefly summarizes and discmarsgleast ddhet &@x omroanv ics il
are scheduled t? expire before 2025,

There arececlhbtendertgynpor ar y teaxxp iprreo vaits itohnes esncdh eodfu
Most of trthelsaet ed eprgonvei lsuipdeersdst iwnarxe e xt Moders 1 egi sl
recently, energy taxhee xBampd eCesr tweirret e xamd dRids a st
Act of 2019, enahe eluratsh eDri vG@osn soml iQd aotfPe.d . Appr opr i
1 1-93% . Most of the energy tax provisions that wer

the end ower20 Ir7e,t raonadcti vel3¥y extended through 202

Several provisions are schedul ed ltgor aenxtpeidr e aft er
l ontgerm extensions.DiFvoir soifxat thlel eConism 2 0@la%,ed Appr «
20 1P6. L(.-1 )3l dc lluaddmtgle r m e xotfe ntshvee s t ment Haoax oswoddirt (I
encagywell tax credlihe 3f00% IrTeG ifdoerd tsidaldaons gdiaas? Oel 9,
with the credibtho fotre fredlidddetsobeginning constr:

faciHddgiimeming conThe uBtpaomntinaR 0BddgPe.tL.Acltl So0f 20
12)3 extended and modified the ITC for nonsolar t
establishedLf-bHBsglpear ecovterty that is g-enerally ¢
eligible property, as well as wind property, was
residenteifafli ceincenttgypr operty was also extended thr
wi t h a p h2a0s eaonudWh2eOnR1210. 4 4 1t 6 ended most temporary e
provisions ithrerxtgmhd2@2G,ax incentives for biodie:
2022.

Three are several options for CongrExpitiongonside
provisions cWhkd Ppeowxtséeéwmhdsedare extended, they 1
modi fied. Tchoeuledx tbeemshiboangst ni,e nopro a1 gcigwunlsd b e
madpee r manent. Another option would be to allow e

Tabllper ovides information on the cost of extendin
provisions, the moBtLredc ket extension was 1in

1CRSReportR4534M ax Provisions That Ex p,byMoltyF.iSherlo2k0 17 (fAiTax Extende
2 There are no temporary energlated tax provisions scheduled to expire in 2024.

SCRSReportR4499Ener gy Tax Provisions That,bEgEMofyiFrSaeldlock, bon&2d0 17 ( A Tax
J. Marples, and Margot L. Crand&lbllick.

4The business solar ITC is scheduled to retuitstpermanent ratef 10% in 2022The credit for residential solar is
scheduled to expire after 2021.
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Energy Tax Provisions Expiring in 2020, 2021, 2022,

Table 1.Temporary Energy Tax Provisions: Cost of Recent Extension

10-Year Cost

of 3-Year
Extension in
P.L.116-94
Provision (billions)
Renewable Electricity
Production Tax Credit (PTC) $2.12
Alternative and Renewable Fuels
Second Generation (Cellulosic) Biofuel Producer Credit 0]
Special Depreciation Allowance for Second Generation (Cellulosic) Biofuel Plant Pro (i)
Incentives for Alternative Fuel and Alternative Fuel Mixtures $2.0
Vehicles and Vehicle Refueling Property
Alternative Motor Vehicle Credit for Qualified Fuel Cell Vehicles (i)
Alternative Fuel Vehicle Refueling Property $0.3
Credit for Two-Wheeled Plugn Electric Vehicles 0]
Building Energy Efficiency
Credit for Section 25C Nonbusiness Energy Property $0.8
Credit for Construction of Energygfficient New Homes $0.8
EnergyEfficient Commercial Building Deduction $0.2
Trust FundDedicated Excise Taxes
Black Lung Disability Trust Fund: Increase in Amount of Excise Tax on Coal -$0.2b
Oil Spill Liability Trust Fund FinanciRgte none
Other Expiring Energy Tax Provisions
Credit for Production of Indian Coal $0.1
Special Rule to Implement Electric Transmis&@structuring none
Provisions Expiring in 2021, 2022, or 2023
Credit for Residential Energy Property not extended in
P.L. 11694
Investment Tax Credit (ITC) not extended in
P.L. 11694
FiveYear Recoveryeriod for Certain Energy Property not extended in
P.L. 11694
Incentives for Biodiesel and Renewable Diesel $15.2
Credit for Carbon Oxide Sequestration not extended in
P.L. 11694

Source: Joint Committee on TaxatiorEstimated Budget Effects of the Revenue Provisions Contained in the House
Amendment to the Senate Amendment to H.R. 1865, the Further Consolidated Appropriations Act 2020 (Rules
Committee Print 14@l),JCX54-19R, December 17, 2018nd Joint Committee oifaxation,List of Expiring

Federal Tax Provisions 282029, JCX%1-20, January 16, 2020.

Notes: An (i) indicates a revenue loss of less than $50 million. An (ii) indicates a negligible revenue effect.

a. The PTC for nonwind technologies was extended forde years, though 2020he PTCwas also made
available fowind facilities starting construction in 2028t 60% of the full credit amount. This change
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Energy Tax Provisions Expiring in 2020, 2021, 2022,

effectively extended the wind PTC for one year, although at a higher rate than was available fatsproje
starting construction in 2019.

The increased amount was extended for one year, 2020.

c. An extension of the oil spill liability trust fund financing rate does not generate additional revenue because
the Congressional Budget Office (CBBaseline asimesexpiring excise taxes are extended

The estimated revenue loss in 2020 is offset by revenue gains in later years
The tax incentives for biodiesel and renewable diesel were extended for five years, through 2022.

Provisions Expiring in 2020
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5Internal Revenue Code (IRC) 8§45. IRC 848(a)(5) for the investment tax credit (ITC) in lieu of PTC option.

6 U.S. Congress, House Committee on Ways and M&uorapreherige National Energy Policy Actommittee print,
102 Cong., 29sess., May 5, 1992, H.Rept. 1824, pp. 4142.

7 Ibid.

8U.S. Congress, Joint Committee on Taxati@eneral Explanation of Tax Legislation Enacted in theMO6ngress
committee print, Aril 19, 2001, JCR-01, p. 25.
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Energy Tax Provisions Expiring in 2020, 2021, 2022,

contributed to theecdgyel opPmesntrodtueagwwhieh adyv
environmental an®d energy policy goals.

Most rtecently, the Further CB.nls.édlildéettad akpprveprryi
exntdced the PTC for 2018 and 2019 for nonwind tec
through 2020 fB.rL .a914l% tteencchend 1tohget eBRTLt drotri mwg nd f ac
construction in 2020 afThe P¥T€efof wDdofathbifut
construction in 2019 remaihreedviacdu 410y otfhet hPeT G uwal
extended for one year foromnmu2a0 16 ytihmrgo mghn w2 Onld7 ,t eic
A t-woar extension of the PTC for mnonwind technol
Americans from Tax Hikes (PATH) hAcCoafol2®d8t cdna
AppropriatiB.nls.-1AR3It4Di %@ P66 b @l 1HInécfl udegd aa t wo
extension of the PTC for wind (through 2016). Th
2016, through 2019, at reduced rates.

Taxpayers can elect to receive a 30% investment
PTC oheowtais enacted in 2009 alongside the Sectio:
expired at Ihne reencde notf y2elalrls., the option to elect
been extended alongside the PTC in tax extender s

One policy rationale for supporting renewable el
rene wanbelregy infrastructure that may not be techn

rationale 1in mind, one questipon nits owhaena ttuedhiwyolsad
t arxel ated federal financial support can be el i mi
Environmental considerations provide another pol
incentives for renewable electriciftoyr producti on.
renewables can help address inefficiencies and 1
where-ffuabdassield el ectricity production and the ass
negative externalities. A mote dmpest approaehopr
as opposed to subsidizing a nonpolluting alterna

For more 1in@RSY mRepomLh&®&4&Raradawabl e Electricity Pr
Credit:; by Bibitefyo&k S

Alternative and Renewable Fuels

SecoGedneration (Cellulosic) Biofuel Producer

Tk second generationsbaofioantsfpnddbterincethet:t
gallon of qualified secondogahepndftibn breflunelp
generally $1.01 Qualified second generation bi
produced by the taxpayer and sollld)nbtyheée hpr oduptti
of a qualifiadebimuf wslcthf apdedr sooimx b us i nefsasr m ot her

produd¢tisona) ,fuel in a(3b)baodéovédl buvsanéssp anot her
and ¢ilnacteche fuel tanKueoltssubd pt bdduclpndirtsendd . us e d
S

t atteesqual i fy fCed l[wtHosdrce biitofuel 1s produced usi

9 U.S. Congress, Joint Committee on Taxati®aneral Explanation of Tax Legislation Enacted in theM@angress
committee print, February 2013, J24.3, pp. 212213.

10CRS Report R4163ARRA Section 1603 Grants in Lieu of Tax Credits for Renewable Energy: Overview, Analysis,
and Policy Optionsby Phillip Brown and Molly F. Sherlock

11|RC §40(b)(6).
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hemicemhttosli kul osdvcaifleeallls¢ oetkk)a renewable or re
feedstocks for second gedenbgaon byefinbhstentchnunoc

Theecganderation biofuel pocolduvwleasica eiiadf wals pEprdd
whemwastt abililse eldood, ConservatiBnlL .-2a4h6d Owhhniecthgy Ac
schedul ed ot exiPPercedibter 3 Ame20t2n Thepayer Relief
( ATRPA;L .-2 4)0l Znodi fi ed t heb apsreodu ifabheambghtew ¢c @’d tgia e ¢
titdtes currewrtcghadremattilbem biofuel producer credit
extended as pavretigadcfi dMoasxt ,trkeeceenndteleyat i ve was e xt end
the end PofL.®@206 in

Tax cfrerdisgeecnoenrbaitoifounel s are motdduwdcamdddycaodesire
petrol eum. @ampaomctes nNationaddeaes ggnyecanmengd)al co
maintain farm incomes. Rene warbelgeu i frui enlg sctearnt daai rnd sa
of biofuels may preo dhhe dsiudinnugretd e mekkyicecond gener a
biofuels were not economically compe%titive with
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Pl ant PY¥operty
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o =
©“ i wh O
o = OB

o o

a

cial depreciation allowance for second ge
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ure, due to thé&Erommanvakovaomfcmpreey peichttoa
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tax code provides tax credits for alternati\
re—ciesptegra O on excise tax credit for certain al
icle, omotaamr pl ecactaptesyyad lonS@redit for alternat:i
ditional f,wel kegosehiene fodi asel as a fuel. Qu
r ceums gfinegl P Leerpaeitmr odemenvaj quoomepf assed or
u ied natural gas (CNG or LNG); any 1iquefie
c ht Ipmdoectess sc e r-ctaapitnu rcea rrbeogqnui r e ment s; 1l i que
from biomassyr pndphngque CN&Gd hupdr &XN&ns oFc
the tax -galldon -goaasl 1doins seahluaw ad a@sndal.i MNeo
the United States 1is eligible for the
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12 CRS Report R43329he Renewable Fuel Standard (RFS): An OvervimwKelsi Bracmort
B IRC 8168().
14|RC §86426(d), 6427(e), and 6426(e).
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Thiencentivesfwdl adteéralteveaitntvreo fwmecedd mS xt eusr e s w
Accountable, Flexible, Efficient Trandportation
P. L.-59I10n9 ttihael lcyr edits were to be available throu
30, 201 4, for hydrogen). The credit, htolwee ver , h
incentives were extended.9Hdd6ugh the end of 202

0
ou g
a
(

Tax cfradtesnative fuels nedumotdewspendebycaodepert

imports (enhance naadtdiroensasl eennveirrgoyn meenctufardir tmyo)n,c e r n s
incomes.

Vehicles and Vehicle Refueling Propert

Alternative Motor Vehicle Cred?Pt for Qualifi

Fuel cell wvehicles (vehicles propelled by c¢chemic
electricity) mayx qcuraeldiifty. fTohre ac rfeeddietr aals bthan s e d o n
credit amoumwtehafcl$®4, &G gthamg 8, 500 pounds or 1 e:
eligible for larger credits, with the highest cr
morant B6, 000 pounds. Cars and light trucks can ¢
to $2,000 per vehicle depending on fuel economy.

The alternative technology vehicle tax credit we
200P5. (.-581.09The credit replacdd-edhprcdei desdigtaovoamil

§1 79 A). When enacted, the tax credit for fuel <ce
service during 2006 through 2014. Alternative te
hybrid, adbvamce¢dchaowtbogy, and alternative fuel
expired in 2009 or 2010 forAfwvehi Ql0edls#A ,ottther ctrieadn
cell vehicles has been extended as part of tax e
extended t hPr.oLu8@H 126020 1in

Tax ivnecsefnfiteit cemhyvhhlplesddress market failures

Specififoabbmegrs fail to consider the negative er
security concerns assocandedivewsl eeld soy@ idivheed tmaor nkaelt g
may provide an inefficiently highsdegaetdi od such
e Xt er Naaslsiotciiecast ed with fuel consumption through a
alternative technology vehicles.

A tax ctedddtrlmsmghbarriers tbveaeldopt oglphewtehatt esna
include, for exfimpht, c6d) ahsobeghondbwgyhvahtetle
(2) the volatility of fuel pridaeamiodfi dynpreham] og
technologies, and (4) a lackhpdrogmpl £ftimehtnagysita
Because tafxuecly eclkil¢dlse f oreduce the price of such v
and éioewseerled alternatives, such tax credits are

market failures and market barriers. A tax credi
economically efficient mechanism fedr waiddressing
gasoline consumpti 6 ne hvnedheihchlrek eatd obpatriroine.r sRetloat i v e
rising gas prices have played facadla eganmti olee 1n i
technology vehiclest hTaxicstgcevigattyodaiswmiet litrleec tdeygat

15|RC §30B.
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exteranalhigimbrle economically efficient than subsi
vehicles.

Alternative Fuel Vehi#cle Refueling Property

A %60ax credit 1s provided for thlee croesftueolfi nagny quv
property 1instaldteadx pmyyear i nucsi ipmels st esri daetnce. The ¢
$§30, 000 for busines swist ha tq ueaalcibhf ysi enpga fpdrto€plrotdya t i or
residences

Clean fuel refuelamyg tpamgpichltey dguigpmemtal Isyuch as
di spense a fueflfamkhtoQuakbehychg property includes
units and electric vehicle recharging %odui pment .
the vofl uwmei clbofceddhiamtod (E85) or @MNGE.WNaGnol ( M85) ,
liquefied phydobgam, gas, any mixture of biodiesecel
without regard to any use %bfi okdeheossgglnlep asmas cofat ai
the credit, electricity i1is also considered a cl ¢
For businebs taxphyers,in the property is reduce
The credit forsbestiadsass paopert iyodn toAfs tphaer tg confe r a
the general business credit, unused credits may
20 years. For nonbusiness property, ’st hienccorneedi t ¢
tax liability oveer pechres osmaml ocfr endointrse faurndd atbhle f or e
taxpayttant ati vdNomicmiemdum tiasx.available for propert
StaFes .proper teyx esnopltd etnot iat yt,ax he seller of the p-
credi

Theredit for alternative ifmterlo dvuethbbdn bwwngdyeerPo ¢ i cyg
Act of 200B. CLEPRACTHS; credit replaced a previous.|l
business investment 1in clean fuel refueling proryg
since being enacted in 2005; most recently, the
iR.L.94 16

Tax cfediadternative fuealedwakiaalfe ampeftmell icrog tpr o x
investment noAaxlifédanmd yyimilceemottiev eismi d strmanti vien

el vehicle.ré&foml amgepoapet cyperspective, all «
1 etcetcehdn cwlammg idtelsset oarltl ocat i on of resources, and m:
effibcy rociumegngyg ¢ st me«tos ti n e lohngelos] ot ghiaets ,woul d not
herwise be economicalanadt radtrelHowdvamd uerlnpect ed
centive may i1improve the allocation of resource

—_— = —h =
B +*BD o e B

Credit -Whepeldddgn Electric Vehicles

At acxr edi t 1 s awhaeiellachdnepvfeudgi ctlwe acquired before J
credit 1is equals twosltd),% wpf ttheSVehCLeThikd eal i gi
must have a Ilwesisghtthamtlid,g0 0K poumpdoswe rbeed perl oepcet Irli e
motor with a battery capacity of at least 2.5 ki
roads, and highways; and be capable of achieving

16|RC §30C.
17|RC §30D(g).

Congressional Research Service 7



Energy Tax Provisions Expiring in 2020, 2021, 2022,

The American Recovery a®dLRYiIbrosvti dendt aAdtax( ARRA

or twhhreeeel ed vehiclseopse,e dabfecoovlard d wohil adlye st.heWhen ena
provision was scheduled to expire at the end of
through 2-@hd Hwbeetwd vehishper,d bethimdtesl oWo cre
available in 2014. The -whreoev iesdil oere hwans trheei nPsAfl Ht Ad t
2015 (Di Wi Li-bhH31@ eoxft ended through 2017 in BBA2O01
202®. Ln94 16

Credit swhfecerl eidwopel lueggct ri ¢ vehicles woreaasacted as
such vdeohincolte squal iiifny efloerc tort ihce r'Tgahixiucglree dtiatxs cfroerd istu
vehicl epsorctane mseurpgci ng technologies, or encourage
mi ght be more energy effidhent mhaynrbeegoanrvdainnegr an al
the equity of wfthiskeadedot bend highgat ymel ai med b
taxpad®yErshese taxpayers would have bought qualif
tax incentives are not Jleading to additional pur
purchasers.

Building Energy Efficiency
CreditctfiooanS25C Nonbusinéss Energy Property
The nonbusiness e nperrogvii odperso pvexre mw ntwae X Amalx bil te
credit forbohhglf memesgyn prhbpettyg(eccgoling, an:
heating J)apglinamesest mentesf fiincicenrdsyyp inmepmmeavggme nt s (e
e f f iicniseunltaitnidpanw,ed ¥ o or s

For installa20bhstmadegdu202@, dhleculmotuaad aof I h%
expenditurenved opreiehdnprp vasm t he eddsitciemte palopemr
capped at a specific amonualtudirmgglialgor Pomd $i50s tt a
Gi ven t he -epfrfiiccei eonfc yh ihgeha t thnega,t icnogo laipnpg ,i aanncde swa ttearx
generalml y hel ana xi mum amoun-¢ f HDif cit dmtnc pacddip ¢ ritowmr & n
cr eidsiuvtbj ect to &§5b@kfectompagyep.of

Residentdfafli einergy tax credits were first 1introd
t o ex Pi8rEeP AICAM.BL .58 0Onacted the Section 25C credi
provision 1in effecntonfroerf u2n0d0ab hasmdi #2x0 Gc.e dD Mo s f
qual ixfpieamdlid ures, subject to certaainmd la nfis5t0a0t i ons
lifetime | imi.Th®ecotni opre r2 X Qaxtpratylbert elent p2oF 08,0 0t7h ¢
Emer gency Economic StabR.IL.Balilomi Actatodd 200& qdEd

t hSeec 2i5€Cn credit foflThtthAm260602amnaReyoavery and R

el n

2009 (RARRA)1 fFurt hetrhee xctreenddieted for t womdyears (20009
expanded it. UndgegmaBNRR A, f tghuea Icirfeideidt -efxfpiemidd t aay e s

18 See the new qualified pltig electricdrive vehicle credit, IRC §30D.

19The tax credit for plugn electric vehicles tends to be claimed by higineome taxpayers. S&RS In Focus
IF11017,The Plugln Electric Vehicle Tax Crediby Molly F. Sherlock

2|RC §25C.

2Nontrf undable tax credits cannot exceed a taxpayer’ s 1income

tax liability generally cannot claim these tax benefits.

22 For more information on energy related caps,G88 Report R4208Residential Energy Tax Credits: Overview
and Analysisby Margot L. CrandalHollick and Molly F. Sherlock
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improvements and ener gy oplreogpgecritfyi,c ecFilemdiinta taimogu ntth
additilard,ectrtichdei t cap $wals0 Itiof tSeld, 5f0r0oThhes e2 @B A nged
expired at ,ahd thd ofeBBbf 68 e I150RRAcft verxepdendi t ur e s
to a $500 lifetime cap) was subsequently extende
credit was e xt—e2nldbesdd0fiebry ttvhoe yPeAd'dHs Act of 2015 ( Di
P.L.-11314nd extended through 2017 1inxBBAZ6dS Mo s
t hr oughP.2[0.D @ li6n

Th e a motuhnet ionfve st me h hSeercetdifndlnt di ns g duififodmmee s e ar c her s
found that tax incentiveffibaetncygdpcoepgerhy wpoDuctl e
additiona?Otihnevress tfroeunntd t hat t he ty xassceaoiiatse dvewie
windfall gains to credit r eecfifpiiceinetnsc ¥a si novpepsotsneedn tt
Further, the fact that the 1incentive 38s delivere
ability itnovensottmevmit dfdohiienl¢ ome t axpayers with 11 mit
The administratieen fafcireensciyd emtxi aclr eednersgyhas also
i dde i fied ilmsa elrteoars uGhednneirnails tfroart iTofix ( TI GTA) repor

Credit for o nEsntdfugcyt dioennto Ne w Ho me s

Contractor s -ebfufiilcdiienngt ehnoemregsy and preddceed eneéf man
homes are eligible for a tax credit for each qua
before 2021. The eagmaun ttpoorf$ 24, ddeeOcfr @erd i H o mss bui 1t
and $1,000 per manufactured home.

To be eligilflfdciemte memwgshome 1is required to hav
consumption that is at least 50%] 0W0% rtompheadids
unit. The home is also required to be in accorda
Energy Cons edCwattircamcst oGosde.nd manufacturers c1a1m
submit certificatbefiote ahacmiggbilbkbecer¢diftierThi
general business crediongemd handc ¢ acan ebde foa rwrair alc

The tax credifticiemtememwgshomes was introduced un.
200BPACTR.SL.-58.09Initially, the crediftwaasset to

23 Thechanges that ARRA made to the Sec&C credit in 2009 superseded the 2009 changes that had been made to
the credit by EESA

#3ee Kevin A. Hassett and Gilbert E. Metcalf, “Energy Tax |
Evidence fr oJourndl afiPueblic E@romigsol’57, no. 2 (June 1995), pp. 2017.

%See Michael JTaWalCnddi t“sEnaenrd¢ yHmergy Economitsialpld,no. 4 (Aetobar , 7
1989),pp.272 84 ; and Jeffery A. Dubin and Steven E. Henson, “The
A ¢ tResbdurces and Energyol. 10, no. 3 (1988), pp. 19112.

26 Treasury Inspector General For Tax Administratidrocesses Were Not Established to Verify Eligibility for
Residential Energy CreditReference Number: 20411-038, April 19, 2011, atttp://www.treasury.govigta/
auditreportsz011reports201141038fr.pdf

27IRC &45L.

28|n addition, heating and cooling equipment efficiency must correspond to the minimum allowed under the
regulations established by the Depatrnof Energy pursuant to the National Appliance Energy Conservation Act of
1987 P.L. 10012) in effect at the time construction is completed. Qualified homes must be constructed such that
building-envelope components contribute at leastfiftte of the 50% in required energy consumption reduction{one
third of 30% in required energy consumptireduction in the case of manufactured homes). Energylétaled homes
may qualify for the tax credit.
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wa s € X

ol bge e s
gclear

cted 1 n

subsequently exPMmsdte dr sccevretrlayl, ttihmee sc.r e @ift
202 @®. Ln94 16

The tax credit 1is dstsoi gmesd-aflddi emeatgrya ge hh

homes. eEdfdrcgyweynt new hloanefsu ¢gnetmdce dtsat tsh a we nloit
market prices accurately reffectent Tcmprouétment ¢
energy efficiency is mnot accurately refle

ef ficiencyabteencth mtohdeotgi e®n t he ot her hand, if mark
associated nwiltohgitelse s & ditea cclwie i dt fhheimialyga t n t o

EnerBgfyf i ci ent Commercial Building Deduction

A deduction is aldowepmgpfort cxeustad ni e ncdamgstic co
buil #Quwak i f y i-enfgf iecnicerngty commercial building prope
as part of (1) the interior lighting system; (2)
system; orng 3en vtehleo pbeu.i 1Tdoi be deduct i’sblaennwaloper't
energy and power costs by 50% or more as compare
minimum energy standard2900deocr ABHRAEaA ]l E8NAdard ¢
ma x i muunc tdieadn allowed is $1.80 per square foot. A
single system is upgraded (lighting, heating anc
reduction threshold is not met . Sledpsa raartee sepneecrigfyi
for sysgke upgrades. The masyismem deanpuotvieane nff o1 s:
per square foot. Govexldmée cti eanetyi upgs adheki ngp omobdi
as schools, can alloaate tdees i gacEfsomdh®ND odendnci
building property.

The deduct teofnf ifcoire netn ecrogngme r ci al buil diPngl.propert
1098 . Whreat fenacted, the deduction was scheduled
tax years. The deduction was extended for one ye
enacted late in 2006 (Tax;PREI43DB I Anteorhm-a(t ft ihv Car e
year) extension was enacted in Pthe-3®8BktrAgency Eco
stated rationale c¢claimed

[tlhe Congress recognizes that a substantial portion of U.S. energy consumption is
attributable to commercial buildings, and that the design and construction of commercial
buildings is a multiyear process. Hencthe Congress believes that a ldegm extension

of the deduction for energy efficient commercial buildings is necessary to ensure that
buildings currently in the design phase will be able to claim the deduétion.

29The Tax Relief and Health Care Act of 20@6L(. 109432 extenad the credit through December 31, 2008. The
Emergency Economic Stabilization Act of 2009 (EE®A;. 116343 extended the credit through December 31, 2009.
The Tax ReliefUnemployment Insurance Reauthorizatiand Job Creation Act of 201P.L. 111312 extended the
credit through December 31,20 The American Taxpayer Relief Act of 2DP.L. 112240 extended the credit until
December 31, 2013nd adopted the 2006 International Energy Conservation Code.

30|RC 8§179D.

31 For a more detailed overview, SERS Committee Print CP10003, Tax Expenditures: Compendium of Background
Material on Individual ProvisionsA Committee Print Prepared for the Senate Committee on the Budget, 2018, by
Jane G. Gravelle et app. 107113.

32 American Society of Heating, Réferating, and Air Conditioning Engineers and the Illuminating Engineering
Society of North America standards.

33U.S. Congress, Joint Committee on Taxati®aneral Explanation of Tax Legislation Enacted in theM@6ngress
committee print, March 2009CS1-09, p. 344.
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Sinc 244 m elkdretde doo § i o fie fif foiec ieennetr gcyo mme r ci al b
property have been included in tax extenders 1 eg¢g
extended t hPr.olu®8¥ 2020 1in

i-me X s mpr DA g tniianviemiazgien g)osabjective should,
omically efficiemtvilnegv eplr opfe ritnyve sHtomweemwte ri, 1
may lead to lessennyestshmantfsinobunal yncg
umption of energy has mnegative external
lding owners makd¢henmner gyepmegatt yedexit et
ed wi¢hndbumpdiag) pnerggg2) 1if the person
he same person resptohmsrnPdPplriesn€adPfanpaying t§
, -saanvdi negnse rignyve st ments cannot besse¢ouped Vv
In these circumstances, federal financi al
mprove upon mar ket outcomes. The tax deduct
ient way to address marskiemtp tiimenf fiisc iaesmscooy.i altf
lm¢eioaned negative externalities, a direct pri
nomically efficient policy.
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There are also some considerations -erfefliactieedntt o t I
comercial property. Most of the deduction is <cl a
b e ¢ atuhsee eenfefrigcyi ency t hreshold 1 s.Fari eodl deor rbeuieclndi ne
it can be tmorceo mpil feftiec uwrlett rsa@fviitnsg st Hatr gma st tadmeadr gy
building standards. Meeting certification requir
potentially preventing certain taxpayers from cl
certification requifreamedtkskewctandhdelpt porw vehai ms.

Trust -DFeudndc ated Excise Taxes

Black Lung Disability Trust Fund: I%hcrease i

Internal Revenue Code (IRC) Section 4121 1imposes
use of dmmestdicehly Generally, a producer that s
Producers that wuse their own domestically mined
companies, are dheothixabKcecoialp ofsreddm ommamxe. sk e 1 ocat e d

UnitedaStdatdees not ap(pvleyr yt ol iitntploer tdeodmecsotailc al Il y ¢
impor®Tad) BLET does not apply to expoSted coal wur
Const iAt wtrieadn.t or refund caf obre dltdlihme & aipfor s @adl.

designed to support the Blagki tumgndrsability Tr

The tax rate depends on howW02Zbtalheitsami-medundEdrfgr
mi n e dwiclola lIbees stehrece@ fipte(@In)t So&k (2) 2% of the sale pr
sur fmd me dwiclola lbees stehrec @ fipte(srl )t o2n5, or (2) 2% of the s
Currently,, tthhreo wtgfet 2d0&8t0pser t on for coal from und

cemter tonr dmrs wrofadce mines, with the tax being
The Black Lung Bene fPiL tLs22RSfensne Ampoe€dl 9B Sect
exctis® on coal. Whencemtest e¢d,n tfloer tcaoxa lwafsr o5m) un d ¢
34IRC §4121.

351n 2019, U.S. coal consumption was 587.3 million short tons. Coal imports were 6.7 million short tons that same
year. See U.S. Energy Information Administration, Monthly Energy ReVialole 6.1: Coal Overview, June 25, 2020
available athttps://www.eia.gowbtalenergydatamonthly/
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andc@fptesr ton for coal from surface mines. The t
The tax was effective for sales after March 31,
The Bl aceknelfung BReveBRuk:1 A®7d ooufb 11e9d8 1t (e e xci s e t a X
per ton for coal frome mptasdet gnofind mbDnatts ftroem md s £ 6 f
exceed 4% of the sales price. The higher rates v
were temporary, and scheduled to Befterd tthhe t he 7
increased rahesCoouddi dapeRleeddanmd ibluisa tBiPadbeAct of

9P 72 again increased the BLiTnadtesadtptodnd 195 for
surdfmi med coal, not stad eesx cpereid e4d . 4T% co fOmnhebus Budg
Act ofP. L9B@V@® xtended theslknaradaesed hawaigshe 2t0al 3 r
were again e XThtee nEneedr gienn c2y0 OESc.conomi ¢ St BbL 1l i zation
11948 xtended the higher <€lxhei sha gthaex reaxtcass et Kraxu gh
the &MOd 8qf but were then reinstate®@, Lefdftetive t]

The Black Lung Disability Trust Fund continues t

especially when legacy debt and the associated p
cons i*Aetr etdh.e hi gher excise tax rates, excise tax
administrative costs, allowing dpdbitd. aRedumud dteca
excise tax rates genkemdfei reppeymenttshadand sadmismi ¢
When outlays from the Black Lung Disability Trus
from the general fsunsdhi fTthiinsg ctalme bbeu rvdieenweodf apayi n
Disability benefits from thf BbatkihdmgtPys abilor
continue to be paid out of the trust fund, at cu
excaxertates on coal might be viewed as a choice
debt associated with past benefits paid: the coa
would be to reduce Black Lung Disability benefit

For mdmoa mia tCiRoSn ,Respeoer Th R4BI12&dk Lung Program, the
Disability Trust Fund, and the Exci shey TSacxo toth DC o a
Szymendera and.Molly F. Sherlock

Oil Spill Liability T¥ust Fund Financing Rat

Through December Gelptes2E 0B rer ¢t hae pai slome9tic crudoce
imported petidbbetmxpredgenerally cprauidde boyi Ir e fi ner
received at hyrefienpeyson importing paxroleum pr
famehe Oil Spill LiabTihlei tOB ElTlrBussetd Ftuon dp a(yO SfLoI'tF )d a nr
resulting from oil spills or threats of oil spil

ThOSLT™WR s establins Hmndieus Budget Reganciliation Actof 198B( L- 9 9
5 0)9AlthoughCongressnitially establishedhe fundin 1986,it did not immediately authorize

t h e fusewrdrowde futing.In 1990, a &entsperbarrel tax on oitook effectto support

the fund. The tax was to be suspended if foalkdnces exceeded $1 billiofhe 5centsper

barrel tax on oil was allowed to expire at the end of 1@@hgress reinstated the tax in 2006

the Energy Policy Act of 2009(. L .-5 ¥ Thi8 act alsoncreased the maximum fund balance

to $2.7 billion. In 2008, the EmergenEgonomic Stabilization Act of 2008 (EESR;. L .- 110

3 4) Increased the tax rate ta8ntsper barrel through 2016; in 2017, the rate incréts®

%¥See Department of the Treasury, Bur eau o 189, availabteatl Service,
https://www.fiscal.treasury.gdfiles/reportsstatementsfeasurybulletinb2026 1.pdf.
STIRC §4611.
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centsper barrelln addtion to increasing the tax rate, EESA repealed the requirement that the tax
be suspended if the u n uhobligated balance exceeded $2.7 billibne Bipartisan Budget Act

of 2018 ¢ . L .-1 2) &xtended th8 centsperbarrelexcise tax on oil through December 31,

2018 The tax lapsed after 2018nd thus was not in effect for 20I&fore being reinstated for
2020at the9 centsperbarrelrateinP . L .-9 41 6

The OSLTFprovides an immediate source of funds for federal responses to oil spills and
compensation for certain damagekstorically, the pebarrel oil excis¢ax has been the primary
source of financing for the trust fund. At the start of FY2020, the OSLTF had a balance of $6.8
billion.*® The OSLTF balance is expected to increase to $10.7 billion by the end of FY2024, as
fund receipts, including investment incepare expected to exceed fund expenses over the next
several years

For more 1inGBRY man iPbocTuhsecle®illl 1S5®i, | | Liability Tru
Background and Reautétor iCandpmendsdbssukrsni h. t Remd ad

Ot her Expiring Energy Tax Provisions

Credit for Production of Indian Coal

The credit for Indian coal production provides a
t hwmere owned by haenl dl nidni atnr utsrti bbey otohne JUunniet eld4 ,St at

2005The amount of the c¢credit is $2.00 per ton (a
The credit is available for coal sold after Dece
codbdbes not need to be sold for the production of
2015, the credit was only available for Indian ¢
service before January 1, 2009

Indian coal wasi amddteadx tor & chiet pGPdGQ) tas a new qua
Energy Poli Py LASS 0OWhEO00&ndgcted, the credit was
an unrelpatrad tdhirdydeg rt perseodebbeginning after Dec
ending before January 1, 2013. The credit was $§1
years of the period, and $2.00 perpetroinodf.or coal
Congress extended the c¢credit for Indian coal for
wouledcourage continued minin*Tohfe caaldirte shamwsr ¢ e s
subsequently been extendedoasgsxpandiaf thr extadnd
2016, the PATH Act modi fied the periesveirsviiocne, r e moyv
requirement and modifying the third party sale
credit from the altlernBhd ver endinti muenr t alke ( PAMId u c t
extended through 2017 1i®. BBA2068 and through 202
Proponents oPTG@hwel ndgatea dceolhpes ccroemdpiens at e I ndian
for more restrictive regulatory requirements fac
%See Department of the Treasury, Bureau o f-108 avsilablel Ser vi ce,
at https://www.fiscal.treasury.gofifesteportsstatementsfeasurybulletinb20201.pdf

39|RC §45.

40.S. Congress, Joint Committee on Taxati®aneral Explanation of Tax Legislation Enacted in theM@angress
committee print, February 2013, J24.3, p. 211.
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encourages
environmental amd gsediadl dc éfmsriceddé’rpantswicor o f ¢ o al

invest mentCommdrinebs edm tleniditaon tlhan ds.e

Special Rule to Implement Ele®tric Transmiss
I R€ecti &n pdeSrinfi t s taxpayers to elect to recogniz
qualifying electricityetndentmisaneomi psDPpRT ¢ty mp &0
a Federal Energy Regulatory Commission (FERC) re
beginning with the year of the sale. The sale pr
assets withinan fpacigbatax Thcmandechvough Deesechmbblec
31,2020

Generally, any gain realized from a sale or disop
year in which the gain was realdefedratnl dhe ther
recognition of gain over eight years, rather t ha
complete forgiveness, of tax liability. The econ
present value of t hax twoxu lodweodt hbeerl wiws ew hbaet itfh ei tt w
recognized in the year of sale.

The deferral of gain on the sale of transmissior
the American JobsP.Cr.8a)li8owi Ak tt od gOHKU ¢f encour
transmission infrastructure reinvestment and ass
It is intended to fostfeacial imoatei @ mpled itnbwendInidn
assets held by vertically stmttegr atnadd Cwtniglrietsise sh.a
considered rules requiring the separate ownershi
assets. Howalvdry, imgregrated electric usilities s
transmission infrastructure. The tax provision e
vertically 1int egtrhaet eudn beulnedcltirnigc—bubtd ielhietcidersitc i t y as
system operators or regional transmission organi
transmission lines. The provision 1s 1ntended t ¢
and facilitate the formatianrefteanbompetrsivehesber
been extended as partMosesf taeaxcaxdlgndeéehe begvs baoi
t hr oughP.210.D@ 1i6n

The r asitnrguotfuthe electreednpowgni i ndast riyedhngamie:
power ias sreetcse nkn ypartsicular, it may result 1in a ¢
assets and possibly, dependierg amn itnlceo mea ttwmwmrxe | dfal
interfere with industry restructuring. Under an
assets subject to depreciation deductions trigge
extent of aantyi ognasi np.a yCocrappoirt al gains on sales of
other corporations. But gains on the sale of derg
sales of personal property, such asthgchsnery, a
ordinary 1income The overall taxable amount is t
which is generally the original cost minus accur
ordinary income to the oewanmnaeées of dgfrpeecvacpbtmusriedde ptr &
“Adam Lidgett, “Mont. Sens. FI1 odaw3@8iApril28 2017, &ailableatd I ndi an Co
https:/mww.law360.conafticlesf18463Mmontsensfloat-bill -to-extendindian-coattax-credit

“2Valerie

43|RC §451(K).

Volcovici, “I'n Montana’s I Rduters August@dy 2017; y , tribes t
available ahttp://www.reuters.comatticlelisusatrump-energytribesinsightin-montanasndiancountrytribestake
oppositesideson-coatidUSKCN1B10D3
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Provisiond nEXx®Pi2iding 022, or 20

Provisions Expiring in 2021

Credit for Resident*ial Energy Property

Th e resideenftfiiaclieenntecrrpg@cﬂiﬂtearwtsyttaa()payers to claim a
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tsitad l ed onhhahegenercatdenenewable energy (
rmal heat pumps,.ThmabhmownhdoEénetehgycrtudel
tage of expenditures eone nteercghyn o liongeileusd itnhga tl
|l &thromgd 20 waldilOt%.rcaTthed 1 2 6%atim 2820 and

led t?»2%Weinedbb2edredit is scheduled to exrg

residedtfiahbeatygpgwyedit was enacted
Enheer gy Policy AcP. b5 0DBewaEsP AdldAtDSn d e
yednxbRethef and HePalLt-lzﬂ3l)Q)h9EeEfneirgef1 3/
ilization PAclt.-3of8l 02 cn& ¢e(dE R ShA; t ax redi
.vi s iPonL . B 1814t e n Seedk 2tiShdn credit f os tsh)rlcalrghechn
the full 30% credit rate available throc
2T2h% iBni p2alr2tli.s an BuldfPe L .-AH So0dndédd 8t h BBA
pble nonsbHbhet ¢tethnplegies small wind en
al he-atth rpouungph p2r0Oo2ple ratnyd rlaad emo fioxre & otl ke a@m
tWUadlknor ¢ BBRAD ersactreesd iftor n o nwaddl0a% ftoec hnol og
placed in service before the end of 201
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goal of thefffieccidreray itadx earceagiyt s to pr omot
cient -eamgdy rpernoepvearbtlye Investment in resident.i
e wasbiltee ognener ation may be bleclamaw &ktehte fsaoicliuarlelsy i
production and consumption of electricity 1 e
i omdp ¢ kgleunteiroant i n g energy r e s oulrnc erse ctehnatn ytehaerys ,
reased installat-enns gy f—porfeopleadre yptrioaple-—+rteyn ei wna bplae
be attributed to decliningneostisvas, wieddl adi
eral tax credits.

—

nvestment »Tax Credit

henergyestment N€ax accedidti t( against the cost of

€

0
0

n e veanbelregy property. There is a permsnegual TC f
10% of e costlemporarofyththenvestdmentate
19, bef being reduced to 26% in 2020 and 272
ine with 11e0sOs )k inlaoyw aqtutasl ioffy cfaopra cai t3y0
e credit rate reduced to 26% in 20:
and ofliaremay qualify for the ITC at
¢edOtd» BillL watts in capacity. Inves
r

(CHP) systems, andthaotulgdr @2 lhe a

441RC §25D.
451RC 8§48.
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The expiration datesofiert rtulktda illodh Codtaehacdrl d vmaarmde sn,c e
comsiction must have begun on the property by t he
el i g Thkeenergy credit is part of the general bus:
be carrienygebaarc kanfdlorcarriegefioswallebasippytmo 20
property eligible f or -htahlef I[o0TfC tnhues tc rbeed irte dauncoeudn tb.y
projects with durations of two or more years, CTr
rather than atrttyhea st iprhea ctehde imr sper vice.

The energy tax credit was estabPl.ils:h &85 awsh ipcahr t o f
created a refufhdakl e,re thdlmtpedrrnaartyiseviek Gagnyd prreonpeewratbyl .e
The rationale behind the c¢credits at the time of
consumption of oil and natural gas ®weemgyouragir
technol ogies .atSiuobns eeqxuteenntd el de gai nsde nneordgi yf ileTdC ,t hien crleunc
converting the ITC to R hdDhWF6afnudn dnmalkklien gc rtehdki tl 0i%n
solarotamhdr mel perkbhahbedn8d I n 1992 (

From 1992 wuntil the Ener ByLPo§ .0 @tyheAcpge rotha 2010t5 § &
geothermal c¢creditsemergy thBECsonl BFPAGCTMESwWatbelmpor ar i
solar ITC to 30% and expanded-otplte ce |l imgichr loet utrebc nr
fuel celdsThecEmet ggncy Ecioomo micc . Shtf-3 BhA1I0i8z a
providetde ram leoxntgensi onomPponbhatsempotheyener gy cr e
the toedntlude geothermal heat pump, qualified s
In 2015, the Consolidat &d-1 BH gruo pt rhiear t rieeoxdtiset nAdcetd, t 2h0
The 30% credit rate for s ol aeropetliecc tsroilca rojr whaesa teixr
through 2019. Further, the teirimimuaitdconddadli wast
construction start datpaopEBhd ychedgiimnwasg sotnsdtr ul
and 22% for property beginning construction 1in 2
property must be placed in service by December ?

The Bipartisan Buldgle2d3l Act cofled0t de( I T€pfoe five
sol ar, fuel cell , s mal l wi nd, microtur bine, CHP,
eligible for a 30e% ccrreeddiitt rtahtreo uigsh r2e0dludc,e d hf ol 1 ow
for solaP. kemnlalk3t Ad]l i ner mination dates were change
deadlines . foCurnthente nleawy cTracbdiet is summarized 1in
Table 2. Energy Credit: Summary of Current Law
Eligible Technology Credit Rate Expiration Date (End of Year)

Solar, Fiber Optic Solar, Fuel Cells, Small Wind 30% 2019

26% 2020

22% 2021
Microturbines, Combined Heat and Power, Geotherme 10% 2021
Heat Pump
Solar, Geothermal Energy 10% Permanent

Notes: Credit expiration dates are staf-construction deadlines. For nonpermanent credits, property
generally must be placed in service by December 31, 2023. Wind property may be eligible for the Section 45
production tax credit (PTC), and elect to receiveahTC in lieu of PTC through 2020.

46 This is in contrast to a placea-service deadline, where the property must be available for use by the deadline.
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The energy credit reduceesnetrhgey ceogsuti ponfe nitn satnadl liinncg
rate of retemergy sygu¢wambliavest meels gi Bffteetnicyvy g
investments fafreec tliovwee rt atxharmmtees for investments i
which has likely increased investment 1in eligibl
ITC contributes to reduced CO2 emi s s idontso, alt hou
be s*malll

Manfyact ors influence deensrguscapacntvygstFahlirnge
property in recent years haveldwdl tpolinciresa., eidn d
renewable portfolicamm sctranddareds ,wilt dhevmienmacdrseca shheng 1 ¢
c a p a®&Tihtuys., it is difficult to isolate the effect
For more inGRhY man ibmchhseeleEn gy ,Creditdi An | nves
for Renewabbe HokrgyF. Sherlock

Fiear Recovery Period fot* Certain Energy Pr

The cost of assets ntleaxttpegnrdieodd def ser me ces odwducte
of years aAsddpreftrcomtticlhhmodnd sci rse ifmaurd us, traditiofl
theories suggest that tax depreciation should me
Depreciati ohalphrowisdohiser de daurcet ivoanlsu afbolre dbeepcraeucsic
time val uMo sotf emloencetyri ¢ generating dhpacietpvis yde
period for ceenretragiyn e¢rqeuniepmvaaleditdnggi bl TeC t ec hnol ogi es
ener gy pfrioppeeaStsy.ari ¢ | l umination, fuel cell, micr c
property ifds-yehrgcbk¢ fercovery i1if construction bc
Accelerated depreciation deductions may be espec
where there afrreo nstu bcsotsatnst iaashis mucpg m¢ iede wa ¢ thi viatpi ¢ s .l
income taxes uBntiifbParedanxrpcoshaoddti avesting 1in
prop€utwmyently, full andbiommedidatpe ceecximensoinng f(olr0 &
available tphoougld2®32 the. RO+ & axtrhiee v i si on (
applicamiyl iatcxedfer ati omi dend ctobrtouwgh osvppa i plr opr ovi
related teoquai pnmernrtow . et of taxpayers

Provisions Expiring in 2022

Incentives for Biodieslel and Renewable Diese

There are three ttahxe cbrieoddiitess eflo rmibxicoudricei stcerl ecaln & , t h ¢
smal lbiaoglriiesel prBadaoabegabtleoediof -bbiiooddiieesseell ,( biinocd iue

“Brian C. Murray et al., “How Effective are US Renewable E:
American Economic Review: Papers & Proceedingsl. 105, May 2014, pp. 56874; and William D. Nordhaus,

Stephen A. Merrill, and Paul T. Beaton, edfects of U.S. Tax Policy on Greenhouse Gas Emisqjdfashington,

DC: The National Academies Press), 2013.

“8ChristineLCr ago and Eric Koegler, “SDRrailvee rSso loafr EXBryp R€@liayp aicni t Go, nfime r .
vol. 120, September 2018, pp. 4831.

49|RC §8168(e)(3)(B)(vi)(1) and 48(a)(3)(A).

50The fiveyear recovery period applies to certain taxpagtess are excluded from utilizing the temporary 100% bonus

depreciation. These taxpayers furnish electricity for sale at rates set through a federal, state, or local government
agency; a public service or public utility commission; or an electric cooperati

51|RC §840A, 6426(c) and 6427(e).
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made from virgin oils), mBlye bmi etlurgd bltea X oar ad i$tl
claimed as an 1ins tsatnhte ecb¥uweonsdeerrt axd caeidati agafwmel s
Credits in excess of excise tax 11 abbiioldiiteys emday b ¢
credits may be c¢l ailrheed maisx tiumceosmec rteadx td roemd iptrso.p or
obiodiesel —tan btlheedodnii oxft alrewii it hi @2 Obi odiesel would
2@ epegal l on The tardectedits for biodiesel expire

Additionally, @&n odliiegied] e rsocdenrictesra gmwieldda bl © ff di0 e e
gall ‘gm ad fi f-biieaodd iaegsrei 1’ Amr e d s gntia th dbei.aoglriie s €’ spr oducer
defined any person who, at all times during t

s

el mdnti lilna ded¥dhress. s umber of gallons that 1
account o rb itohdei essneall Ip raogdruic er cr €lchiet erha ygirmbdte e xma
aghbiodiese
f

sunset s

a
fi
a

aghbiodies
f
sel producer credit is effegctnidve for t ax
after. December 31, 2022

The tax de generally treats renewable diesel f

fuels c¢r 1t Thus, renewable diesel sold or use

per galldpoph. tRaneweble diebiceddicasmamlot qualify as a

Thiei odi esel taxntmedwmd dAddnewn dveame tJhoebs CiPe &t i on Ac't
1 0-35)7 and dmoadnidf iecext EndedybPot hy LASR 08f 2005 (
Subsequently, the c¢credits have been extended, mo
Further Q&oApptopdnt @t iPodls9 Aclt6 of 2020 (

Tax cfiabrdiofuuel s are motddwude dddbpyemdeadmrsd ren tpetr ol
(enhance natiomaldressr gymvsiaowmmietnyt)a,] concerns, a:
Al t hohgbtisbiofuels continues pted rion ceruema sceo,n s oufmfpst el t
is not clear that thfotadriwicegttives aha@ngespRas
st arnddsa and blreenqgdu intainndga tceesr t ain amounts of biofue]
pr oduItfi onmoxn pol icies are responsible for enhanci
fail to induce addxtcowrdltprlpdtooy itdaexnpaa ytebhrasd fwai It h o
necessarilayd drietsiuolntailn gu sien of biofuel s.

Provisions Expiring in 2023

Credit for Carbon Oxide Sequestration

The c¢credit for carbon oxide (including carbon di
the capture and sequestration of carbon emissior
the electric power s eati ¢rf raomab ipnodtuesnttriiaalll ya popfl iccaar
cement and steel.

The carbon oxide sequestration credit (previousl
sum of four componemnmtRB: orIM)0p $2 Omqtardij astt erd dafo S2r
captuneing carbon capture equipmenthptl acednon se
used as a tertiary 1in9 ¥ ot2a)d Op;e r( 2me t$r1lil0c (taodnj uosft ecda
captured using carbon captur aaagui9fpmR2tli8pluced i
as a tertiadl.iinijpdecrt amett;r i(c3 )t oSn of carbon oxide
capture equipment placed 1pa hsaetr viisc en ootn uosre da fatse ra

52 SeeCRS Report R43323,he Renewable Fuel Standard (RFS): An OvenvigvKelsi Bracmort
53 |RC §45Q.
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